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provides a comprehensive account of the drafting of presidential powers.
Because the framers met behind closed doors and left no records of their
deliberations, close attention must be given to their successive drafts.
McConnell shows how the framers worked from a mental list of the
powers of the British monarch, and consciously decided which powers to
strip from the presidency to avoid tyranny. He examines each of these
powers in turn, explaining how they were understood at the time of the
founding, and goes on to provide a framework for evaluating separation
of powers claims, distinguishing between powers that are subject to
congressional control and those in which the president has full
discretion. Based on the Tanner Lectures at Princeton University, The
President Who Would Not Be King restores the original vision of the
framers, showing how the Constitution restrains the excesses of an
imperial presidency while empowering the executive to govern
effectively.
Who is Afraid of Eurobonds? - Francesco Bianchi 2022
The growing asymmetry in the size of fiscal imbalances poses a serious
challenge to the macroeconomic stability of the Euro Area (EA). We show
that following a contractionary shock, the current monetary and fiscal
framework weakens economic growth even in lowdebt countries because
of the zero lower bound (ZLB) constraint. At the same time, the current
framework also exposes the EA to the risk of fiscal stagflation if one
country were to refuse to implement the necessary fiscal consolidations.
We study a new framework that allows EA policymakers to separate the
need for short-run macroeconomic stabilization from the issue of longrun fiscal sustainability. Following a contractionary shock, the central
bank tolerates the increase in inflation needed to stabilize the amount of
Eurobonds issued in response to a large EA recession. National
governments remain responsible to back their country-level debt by
fiscal adjustments. The policy acts as an automatic stabilizer that
benefits both high-debt and low-debt countries, generating a moderate
increase in inflation that mitigates the recession and allows the central
bank to move away from the ZLB. At the same time, the proposed policy
lowers the risk of fiscal stagflation because it endows EA countries with
effective stabilization policies.
Macroeconomic Management When Policy Space is Constrained Vitor Gaspar 2016-09-28
The recovery in GDP growth since the global financial crisis has been
halting and weak. Concern is widespread that countercyclical policies
have run out of space or lack the power to raise growth or deal with the
next negative shock. This note argues that room exists for effective
policies and that it should be used if appropriate. The most promising
route involves a comprehensive, consistent, and coordinated approach to
policy making. Comprehensive policy actions within a country exploit
synergies, making the whole greater than the sum of parts. Consistent
policy frameworks anchor long-term expectations while allowing decisive
short- to medium-term accommodation whenever necessary. Coordinated
policies across major economies amplify the helpful effects of individual
policy actions through positive cross-border spillovers. The findings of
this paper indicate that policy coordination adds particular value if the
current approach falls short of reviving growth, or in the event of a
further downward shock.
Libya - International Monetary Fund. Fiscal Affairs Dept. 2013-02-05
Libya faces a number of challenges to establishing a robust, efficient,
and transparent public financial management system. There is a need to
establish a clear macrofiscal policy framework. The Sovereign Wealth
Fund (SWF) should be a financing fund system with clear and rigid
inflow and outflow rules and should be based on clear and regulated
investment criteria. Under the existing legal and regulatory framework,
budget expenditures cannot exceed the initial ceilings specified in the
annual budget law. This should be strictly enforced.
The Return to Fiscal Rules - Francesca Caselli 2022-10-11

World Finance and Economic Stability - James Tobin 2003
Nobel Prize winner James Tobin has made outstanding contributions to
modern macroeconomics. In this final collection of his work he examines
the economic policies of the United States and its relations with other
major economies after 1990. In James Tobin's view, the welfare of
populations depends uniquely on these policies and it is important to be
aware of their impact. This book brings together James Tobin's recent
work, both published and unpublished, on finance and globalization,
currency crises and bailouts. Emphasis is placed on international
economic relations and policies, and on the IMF and World Bank. In
particular, economic and monetary relations among nations, exchange
rate problems and policies and the 'Tobin Tax' - popular in Europe but
much misunderstood - are discussed. Professor Tobin also examines the
impact of his earlier work on recent US fiscal policy. The Clinton
administration followed a tight fiscal policy leading to budget surpluses,
and this enabled Alan Greenspan at the Federal Reserve to follow an
'easy', low interest rate, monetary policy. This mix was advocated back in
the 1950s and 1960s by Paul Samuelson and James Tobin. The memo
Professor Tobin wrote for the J.F. Kennedy campaign of 1960 is
published for the first time. The policy was not applied until 30-35 years
later. Presenting a framework for understanding monetary and fiscal
policies and how they determine full employment and growth, the book
will prove invaluable to students and scholars of macroeconomics, as
well as economists wishing to gain an insight into Professor Tobin's
unique contribution to economics.
Real Market Economics - Philip Rush 2017-12-19
This book provides a framework for understanding the economics that
drive markets, enabling investment professionals to understand the
reality of markets and models, and to ‘be where the profits are’.
Economics is about the allocation of resources, so it is at the heart of
markets. And yet to many, economics is a field that feels far removed
from the realities of what they see trading. Common sense, some
entrepreneurial intuition and a decent dose of luck might seem like the
only tools one needs to navigate a profitable course, especially when
approaching a new financial market. This is, however, a weak
framework. It is one where inconsistencies can thrive, cancelling out the
rewards of erstwhile successful views or leaving no protection when risks
crystallize. Of course, luck is always welcome, but there is no accounting
for it. Relying on luck for returns is to make those returns completely unreplicable and thus unstable – a recipe for an unintentionally short
relationship with real markets. A robust framework is needed instead.
Split into three parts, Real Market Economics first builds the core
framework of economic concepts, starting with real levels of activity
before turning to growth in it and then prices, ending with the dynamics
of business cycles. Part two adds on the stabilizing crossbeams, including
the new macroprudential policies next to the more conventional
monetary and fiscal ones. It then addresses how we might watch and
anticipate policy changes. Finally, part three liberally coats the
framework with financial markets, thereby making the completed
framework's robust structure truly useful for investing in real markets.
Toward a World of Economic Stability - Yoshio Suzuki 1988
The President Who Would Not Be King - Michael W. McConnell
2022-02-15
Vital perspectives for the divided Trump era on what the Constitution's
framers intended when they defined the extent—and limits—of
presidential power One of the most vexing questions for the framers of
the Constitution was how to create a vigorous and independent executive
without making him king. In today's divided public square, presidential
power has never been more contested. The President Who Would Not Be
King cuts through the partisan rancor to reveal what the Constitution
really tells us about the powers of the president. Michael McConnell
a-monetary-and-fiscal-framework-for-economic-stability-a
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Governments face difficult policy trade-offs with record debt levels,
tightening monetary policies, and urgent demands, including food and
energy crises, the climate agenda, and population aging. Governments
need to communicate fiscal plans to reduce debt sustainability risks and
promote consistent macroeconomic policies. Many envisage a return to
fiscal rules that had been suspended during the pandemic to strengthen
credibility. This situation offers an opportunity to rethink fiscal rules and
determine how governments can make fiscal policy more agile, including
in responding to crises, without undermining fiscal sustainability. A riskbased medium-term fiscal framework that combines standards, rules, and
strengthened institutions would strike a better balance between
flexibility and credibility.
Strengthening the West African Economic and Monetary Union - Olivier
Basdevant 2015-10-23
West African Economic and Monetary Union (WAEMU) countries face a
well-known dilemma between the need to provide shock-smoothing
mechanisms and the lack of adequate mechanisms to do so. WAEMU
countries are subject to frequent and, to a large extent, asymmetric
shocks. They have remained poorly diversified and vulnerable to external
shocks, such as changing weather conditions. In addition to limited
shock-smoothing mechanisms at the regional level, WAEMU members’
ability to respond to shocks through national policies is also constrained
by limited fiscal space and the need to preserve external stability—not
only at the national level but also at the union level. In this context,
developing a well-defined fiscal rule framework at the national level
would help to build the necessary fiscal space for shock-smoothing. In
addition, the development of specific shock-smoothing
mechanisms—including a more developed and integrated financial
sector—would also be critical. In addition, promoting financial
development is also a challenge, which needs to be addressed in tandem
with an adequate surveillance system. Some of these challenges have
been faced by other monetary unions, such as the euro area.
Stability and Growth in Europe - Antonio Fatás 2003
The fiscal policy framework of the EMU is in a states of crisis. Since the
start of EMU, fiscal conditions in some member states have slipped
considerably beyond the limits set by the Maastricht Treaty and the
Stability and Growth Pact. It is clear that the preventive arm of the
Stability and Growth Pact has failed to preclude excessive deficits. There
is no shortage of proposals to reform the current fiscal framework in this
crisis situation. They range from calls for softening their implementation,
and to proposals for closer coordination of national fiscal policies. None
of these proposals offers a convincing solution to the problem at the
heart of the current crisis: how to balance the need for effective long-run
fiscal stability in EMU with the need for short-run flexibility of fiscal
policy in the member states. After a detailed analysis of the virtues and
defects of the current fiscal framework, this report presents a proposal
for reform that addresses this issue. The authors argue that EMU should
move away from rigid fiscal rules for annual deficits towards a more
judgmental process of monitoring the sustainability of fiscal policies. This
approach is guided by three principles: independence, transparency, and
legitimacy. Together wit the ability to assess the fiscal situation and
outlook of each euro-area member state, they are the keys to designing a
framework that provides enough flexibility and, at the same time, can
build the required credibility and political support. The authors propose
the creation of a Sustainability Council for the EMU, and independent
body with the sole statutory task of safeguarding the sustainability of
public finances in the euro area. The Sustainability Council regularly and
openly reports to the public and the European Parliament its assessment
of the member states' fiscal policies, taking into account past
performance, current perspectives and the future course of fiscal
policies. Its mandate is the counterpart of the ECB's principal task of
maintaining price stability. However, the Sustainability Council has no
operative role in fiscal policy; it relies solely on the pressure of informed
public opinion to discipline national governments. The use of the
instruments of fiscal policy is entirely left to the national governments,
and the Sustainability Council can only be conceived as a judge of
national public finances.
A Monetary and Fiscal History of Latin America, 1960–2017 Timothy J. Kehoe 2022-01-11
A major, new, and comprehensive look at six decades of macroeconomic
policies across the region What went wrong with the economic
development of Latin America over the past half-century? Along with
periods of poor economic performance, the region’s countries have been
plagued by a wide variety of economic crises. This major new work
brings together dozens of leading economists to explore the economic
a-monetary-and-fiscal-framework-for-economic-stability-a

performance of the ten largest countries in South America and of
Mexico. Together they advance the fundamental hypothesis that, despite
different manifestations, these crises all have been the result of poorly
designed or poorly implemented fiscal and monetary policies. Each
country is treated in its own section of the book, with a lead chapter
presenting a comprehensive database of the country’s fiscal, monetary,
and economic data from 1960 to 2017. The chapters are drawn from oneday academic conferences—hosted in all but one case, in the focus
country—with participants including noted economists and former
leading policy makers. Cowritten with Nobel Prize winner Thomas J.
Sargent, the editors’ introduction provides a conceptual framework for
analyzing fiscal and monetary policy in countries around the world,
particularly those less developed. A final chapter draws conclusions and
suggests directions for further research. A vital resource for advanced
undergraduate and graduate students of economics and for economic
researchers and policy makers, A Monetary and Fiscal History of Latin
America, 1960–2017 goes further than any book in stressing both the
singularities and the similarities of the economic histories of Latin
America’s largest countries. Contributors: Mark Aguiar, Princeton U;
Fernando Alvarez, U of Chicago; Manuel Amador, U of Minnesota; Joao
Ayres, Inter-American Development Bank; Saki Bigio, UCLA; Luigi
Bocola, Stanford U; Francisco J. Buera, Washington U, St. Louis;
Guillermo Calvo, Columbia U; Rodrigo Caputo, U of Santiago; Roberto
Chang, Rutgers U; Carlos Javier Charotti, Central Bank of Paraguay;
Simón Cueva, TNK Economics; Julián P. Díaz, Loyola U Chicago;
Sebastian Edwards, UCLA; Carlos Esquivel, Rutgers U; Eduardo
Fernández Arias, Peking U; Carlos Fernández Valdovinos (former Central
Bank of Paraguay); Arturo José Galindo, Banco de la República,
Colombia; Márcio Garcia, PUC-Rio; Felipe González Soley, U of
Southampton; Diogo Guillen, PUC-Rio; Lars Peter Hansen, U of Chicago;
Patrick Kehoe, Stanford U; Carlos Gustavo Machicado Salas, Bolivian
Catholic U; Joaquín Marandino, U Torcuato Di Tella; Alberto Martin, U
Pompeu Fabra; Cesar Martinelli, George Mason U; Felipe Meza, Instituto
Tecnológico Autónomo de México; Pablo Andrés Neumeyer, U Torcuato
Di Tella; Gabriel Oddone, U de la República; Daniel Osorio, Banco de la
República; José Peres Cajías, U of Barcelona; David Perez-Reyna, U de
los Andes; Fabrizio Perri, Minneapolis Fed; Andrew Powell, InterAmerican Development Bank; Diego Restuccia, U of Toronto; Diego
Saravia, U de los Andes; Thomas J. Sargent, New York U; José A.
Scheinkman, Columbia U; Teresa Ter-Minassian (formerly IMF); Marco
Vega, Pontificia U Católica del Perú; Carlos Végh, Johns Hopkins U;
François R. Velde, Chicago Fed; Alejandro Werner, IMF.
Biblical Economic Policy: Ten Scriptural Truths for Fiscal and Monetary
Decision-Making - David Arnott PhD 2021-09-06
What does the Bible say about economics? A lot. What about socialism,
which is becoming an increasingly common concern in US economic
policy discussions? In Biblical Economic Policy, Arnott and Saydometov
build a biblical framework for analyzing national economic policy that
takes on everything from taxes to spending to tariffs to minimum wage.
The Bible has something to say about all these critical present-day
issues, and this book explains how to apply it to 21st-century policies.
Authors Dave Arnott and Sergiy Saydometov hold up the mirror of the
Bible and ask their fellow Christians, “Is this the way we're supposed to
run a biblical economy?” What the book is not: ● It is NOT a financial
advice book. ● It is NOT about how to apply business principles at work.
● It is NOT about stewardship or giving. ● It is NOT about how to run
your business for the glory of God. Biblical Economic Policy takes the
macroeconomic view and analyzes how well America's economic policies
align with biblical principles. This book tackles difficult present-day
economic policies, including taxes, spending, national debt, interest
rates, and money supply. Written with sound biblical grounding, in
accessible language, Biblical Economic Policy will turn the common
reader into a biblical economic analyst.
Sweden - International Monetary Fund 2005-09-15
This Selected Issues paper for Sweden reports that the gradual
introduction of a detailed fiscal framework accompanied the successful
consolidation effort over the last decade in Sweden. The framework
includes a surplus target of 2 percent of GDP for the general
government, multiyear expenditure ceilings for central government, and
a balanced budget requirement for local governments. Reliance on the
expertise of an independent agency for the implementation of the fiscal
framework could further enhance transparency and strengthen
enforcement.
Denmark - International Monetary Fund 2002-05-21
This Selected Issues paper examines Denmark’s fiscal framework. It
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evaluates its sufficiency with respect to accommodating medium-to-longterm demographic spending increases and future challenges facing the
tax system. It reviews the framework’s transparency, consistency and
enforceability, taking into account local government responsibilities. The
paper concludes that Denmark has already made commendable progress
with public finance consolidation, changing relatively large budget
deficits to solid surpluses and almost halving the debt-to-GDP ratio since
1993. The fiscal framework is transparent and appears to enjoy wide
public acceptance.
The IMF and the Politics of Austerity in the Wake of the Global
Financial Crisis - Ben Clift 2018
This book explores the IMF's role within the politics of austerity by
providing a path-breaking comprehensive analysis of how the IMF
approach to fiscal policy has evolved since 2008, and how the IMF
worked to alter advanced economy policy responses to the global
financial crisis (GFC) and the Eurozone crisis. It updates and refines our
understanding of how the IMF seeks to wield ideational power by
analysing the Fund's post-crash their ability to influence what constitutes
legitimate knowledge, and their ability fix meanings attached to
economic policies within the social process of constructing economic
orthodoxy.This book is interested in the politics of economic ideas,
focused on the assumptive foundations of different approaches to
economic policy, and how the interpretive framework through which
authoritative voices evaluate economic policy is an important site of
power in world politics. After establishing the internal conditions of
possibility for new fiscal policy thinking to emerge and prevail, detailed
case studies of IMF interactions with the UK and French governments
during the Great Recession drill down into how Fund seeks to shape the
policy possibilities of advanced economy policy-makers and account for
the scope and limits of Fund influence. The Fund's reputation as a
technocratic, scientific source of economic policy wisdom is important to
for its intellectual authority. Yet, as this book demonstrates, the Fund
makes normatively driven interventions in ideologically charged
economic policy debates. The analysis reveals the malleability of
conventional wisdoms about economic policy, and the processes of their
social construction.
Republic of Kazakhstan - International Monetary Fund. Middle East and
Central Asia Dept. 2014-08-05
KEY ISSUES Context: Solid growth in recent years, supported by high oil
prices and output, has boosted living standards. This year, the economy
is slowing down, in large part because of weaker domestic and external
demand, and regional tensions. Inflation is expected to accelerate
temporarily due to the devaluation of the tenge (February 2014).
Enhancing the policy architecture and promoting a business environment
unencumbered by the state remain key challenges for Kazakhstan to
become a dynamic emerging market economy and ensure durable and
balanced long-term growth. The recent reappointment of Prime Minister
Massimov was accompanied by the authorities’ commitment to speeding
up structural reforms. In this context, the government is strengthening
its links with the multilateral development banks (MDBs). The May 29
signing of the Eurasian Economic Union (EEU), with Russia and Belarus,
is not expected to have near-term economic effects; medium-term effects
will depend on how the Union’s rules and regulations will be
implemented. Focus of consultation and key recommendations: Amid
uncertain external and domestic environments, the consultation focused
on policy measures to mitigate shocks and achieve the authorities’ shortand medium-term objectives, in particular: (i) restoring confidence and
stability in the post-devaluation environment; (ii) resolving the
nonperforming loans (NPL) problem, in line with the recent FSAP
recommendations; (iii) bolstering the monetary and fiscal policy
frameworks, as recommended last year; and (iv) accelerating structural
reforms, including the implementation of industrialization and
diversification policies carefully and transparently. Previous consultation:
During the 2013 Article IV Consultation, Directors encouraged the
authorities to take advantage of the positive outlook to strengthen the
macroeconomic policy architecture, including by (i) showing greater
determination to addressing the high level of NPLs; (ii) following through
on the planned introduction of a new policy interest rate to enhance the
transmission mechanism of monetary policy; and (iii) revamping the
medium-term fiscal framework through improved coverage and
transparency. Since then, the authorities have been more resolute in
dealing with the NPL problem. However, progress in strengthening the
monetary and fiscal policy frameworks has been slow.
Angola - International Monetary Fund. African Dept. 2014-09-05
KEY ISSUES Context and outlook: Angola’s recent economic
a-monetary-and-fiscal-framework-for-economic-stability-a

developments have been positive, but softening oil revenue and limited
proven oil reserves highlight the need to contain emerging fiscal deficits,
preserve policy buffers, and continue diversifying the economy. Focus of
consultation: Discussions focused on mitigating the main risks to the
macroeconomic framework and, inter alia, policies to return to structural
fiscal surpluses over the medium term, and to support economic
diversification and inclusive growth, the modernization of the monetary
policy framework, and financial stability. Key policy recommendations: •
Return to structural fiscal surpluses in line with the objective set forth in
Angola’s Sovereign Wealth Fund, by mobilizing additional nonoil tax
revenue, improving the efficiency of public investment, and reducing
current spending, including by phasing out the costly and regressive fuel
subsidies—while mitigating the impact on the poor through well-targeted
social assistance. • Adopt an improved medium-term fiscal framework,
focusing on the structural fiscal balance to limit the impact of the oil
sector on the nonoil economy. • Develop a coherent asset-liability
management framework, including a well-designed stabilization fund to
shield the budget from oil revenue fluctuations. • Further improve public
financial management systems to avoid, inter alia, a recurrence in the
future of domestic payments arrears. • Continue improving the business
climate to boost economic development, diversification, and
competitiveness. • In transitioning over the medium-term toward an
inflation targeting regime, enhance the central bank’s capacity to collect
and analyze high-frequency economic data, and continue de-dollarizing
the economy. • Further strengthen the financial system, by continuing to
improve the transparency and accountability of banks, and enhancing
bank supervision. • Manage public guarantees transparently and with a
view to minimize fiscal costs, as envisaged in the recently-approved law
on public guarantees.
Reform Capacity and Macroeconomic Performance in the Nordic
Countries - Torben M. Andersen 2015
The outbreak of the financial crisis in 2008 has had significant effects on
economic activity, unemployment, and public finances for all European
countries. However, European economies do not form a homogenous
region, and any serious analysis of macroeconomic imbalances in Europe
must account for the fact that different economic and political models
and circumstances operate across the continent. This book focuses on
the Nordic countries (Denmark, Finland, Iceland, Norway, and Sweden)
which have a relatively good record of undertaking fiscal and structural
reforms after their own financial and debt crises in the 1980s and 1990s.
The Nordic countries are small and open economies, well-known for their
high income levels, high employment rates, organized labour markets, a
relatively equal distribution of incomes, and large public sectors. From
this perspective, the book asks whether there are lessons that might be
learned from the Nordic economies. Is there a distinctive Nordic model
that could be usefully followed, by other small open economies, in terms
of fiscal and monetary policy design, labour market policies and reforms,
and financial and housing market regulation? It is inappropriate to define
the Nordic model in terms of a common set of policies. Since the key
characteristics, including the overarching objectives and supporting
institutions, have strong historical foundations, copying and pasting them
to other countries is not easily done. Even though the Nordic experiences
are not directly transferable, they may add new knowledge about the
importance of institutional design, fiscal consolidation, and structural
reforms not only for macroeconomic performance but also for how to
preserve key objectives such as social balance and equity.
Monetary Union in Europe - Peter Birch Sørensen 2004
This book contains the proceedings of a conference held in Copenhagen
on December 10th, 2004 on the occasion of Niels Thygesen's 70th
birthday. The book provides an overview of the historical and theoretical
background for monetary union in Europe, an extensive assessment of
the experience with the first six years of the Eurosystem, and a
discussion of the ""unfinished business"" of the EMU, including the fiscal
framework and the framework needed to secure financial stability. The
book ends with a discussion of the implications of Europe's experience
with monetary unification for other regions.
Coordination of Monetary and Fiscal Policies - International
Monetary Fund 1998-03-01
Recently, monetary authorities have increasingly focused on
implementing policies to ensure price stability and strengthen central
bank independence. Simultaneously, in the fiscal area, market
development has allowed public debt managers to focus more on cost
minimization. This “divorce” of monetary and debt management
functions in no way lessens the need for effective coordination of
monetary and fiscal policy if overall economic performance is to be
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optimized and maintained in the long term. This paper analyzes these
issues based on a review of the relevant literature and of country
experiences from an institutional and operational perspective.
Macroeconomics for Professionals - Leslie Lipschitz 2019-01-23
Understanding macroeconomic developments and policies in the twentyfirst century is daunting: policy-makers face the combined challenges of
supporting economic activity and employment, keeping inflation low and
risks of financial crises at bay, and navigating the ever-tighter linkages of
globalization. Many professionals face demands to evaluate the
implications of developments and policies for their business, financial, or
public policy decisions. Macroeconomics for Professionals provides a
concise, rigorous, yet intuitive framework for assessing a country's
macroeconomic outlook and policies. Drawing on years of experience at
the International Monetary Fund, Leslie Lipschitz and Susan Schadler
have created an operating manual for professional applied economists
and all those required to evaluate economic analysis.
Restoring Public Debt Sustainability - George Kopits 2013-10
Restoring Public Debt Sustainability represents the first comprehensive
survey of a new generation of independent fiscal institutions, established
to promote transparency in public finances through real-time monitoring
of the soundness of budgetary policymaking. The chapters, written by
heads of the institutions, as well as distinguished policy analysts and
academics, explore the rationale and experience of these fiscal
watchdogs. Consequently, useful lessons and implications are drawn for
the design and practical operation of such institutions. The timeliness of
the volume is underscored by the potential role of fiscal watchdogs in
containing the public debt crisis that has engulfed a number of countries.
Specifically, the recent proliferation of these institutions has been largely
in response to the need for enhancing policy credibility of highly
indebted governments in financial markets, and for strengthening the
quality of economic governance-especially in the current European
context. The first part of the book deals with key analytical and
institutional issues: the political environment, the scope and limits of
these institutions, and a comparison to delegation of monetary
policymaking to an independent body. The second part contains case
studies of institutions that were born as a result of domestic
developments. The third part presents the experience of institutions in
Sweden, Hungary, and the United Kingdom, whose origins can be traced
directly or indirectly to an earlier or a recent external financial crisis.
The chapters are written from a multidisciplinary (economic, financial,
political, legal) perspective, intended for academics, researchers, and
practitioners alike.
Fiscal Policy in Economic and Monetary Union - Marco Buti
2005-01-01
This book explores the origins, rationale, problems and prospects of the
European fiscal policy framework. It provides the reader with a roadmap
to EMU's budgetary framework by exploring its theoretical and empirical
foundations, uncovering its historical roots and emphasising its
supranational nature. The authors, who have been at the forefront of the
academic and policy debate on economic policy in Europe, argue that
fiscal policy has always been at the core of the EMU debate. The
Maastricht criteria and the Stability and Growth Pact are the most
contentious building blocks of EMU's institutional architecture: they
have aroused heated controversies between academics and policymakers
ever since their adoption. As EMU's budgetary rules undergo their first
severe shock, Europe is still searching for its fiscal soul. The book's basic
premise is that one cannot fully understand EMU's fiscal framework and
the recent debate on its reform without placing them in a historical and
institutional perspective and abstracting from the uniqueness of EMU,
where sovereign countries retain a large degree of fiscal independence,
and monetary policy is entrusted to an independent central bank with the
overriding mission of maintaining price stability. Analysing all aspects of
EMU's fiscal rules and institutions, this book will strongly appeal to
students, academics and researchers of macroeconomic policy and
European integration. Policymakers and fiscal policy experts at both
national and international levels will also find the book to be of great
interest.
Morocco - International Monetary Fund. Middle East and Central Asia
Dept. 2015-07-30
EXECUTIVE SUMMARY The economy is recovering and the outlook is
favorable but still subject to significant risks. After slowing to below 21⁄2
percent in 2014, growth is expected to be close to 5 percent in 2015,
boosted by a strong agricultural output and a gradual acceleration of
activity in other sectors. Fiscal policy is on track to achieve the annual
deficit objective of 4.3 percent of GDP. The external position has
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improved rapidly, benefiting from lower oil prices and strong export
performance. Inflation remains low. However, more remains to be done
to reduce unemployment, especially among the youth. Assuming
steadfast implementation of reforms, growth should gradually accelerate
over the medium term. However, the outlook remains subject to the risks
of a structurally weak growth in key advanced economies, tighter or
more volatile global financial conditions, and increased volatility of
energy prices. Important progress has been made on key reforms;
sustaining these efforts will be important to foster higher and more
inclusive growth. Significant progress was made in reforming the subsidy
system, thereby reducing its costs and associated fiscal risks. At the
same time, social programs on health and education were expanded. The
adoption of the new organic budget law in May 2015 was a crucial step
in improving the fiscal framework, while progress has also been made in
upgrading the financial policy framework. Timely reform of the pension
system is needed to ensure its viability while extending its coverage.
Sustaining efforts to improve the business environment, competition,
governance and transparency, as well as the functioning of the job
market and the quality of education and vocational training, will also be
important for increasing competitiveness, growth, and employment. The
program remains on track and Morocco continues to meet the PLL
qualification criteria. Both March 2015 quantitative indicative targets
were met comfortably. Morocco continues to perform strongly in three
out of the five PLL qualification areas, while not substantially
underperforming in the fiscal and external areas. Staff recommends the
completion of the second review under the arrangement.
Monetary Vs. Fiscal Policy - Milton Friedman 1969
A Monetary and Fiscal History of Latin America, 1960-2017 Timothy J. Kehoe 2021-07-13
A major, new, and comprehensive look at six decades of macroeconomic
policies across the region What went wrong with the economic
development of Latin America over the past half-century? Along with
periods of poor economic performance, the region's countries have been
plagued by a wide variety of economic crises. This major new work
brings together dozens of leading economists to explore the economic
performance of the ten largest countries in South America and of
Mexico. Together they advance the fundamental hypothesis that, despite
different manifestations, these crises all have been the result of poorly
designed or poorly implemented fiscal and monetary policies. Each
country is treated in its own section of the book, with a lead chapter
presenting a comprehensive database of the country's fiscal, monetary,
and economic data from 1960 to 2017. The chapters are drawn from oneday academic conferences--hosted in all but one case, in the focus
country--with participants including noted economists and former
leading policy makers. Cowritten with Nobel Prize winner Thomas J.
Sargent, the editors' introduction provides a conceptual framework for
analyzing fiscal and monetary policy in countries around the world,
particularly those less developed. A final chapter draws conclusions and
suggests directions for further research. A vital resource for advanced
undergraduate and graduate students of economics and for economic
researchers and policy makers, A Monetary and Fiscal History of Latin
America, 1960-2017 goes further than any book in stressing both the
singularities and the similarities of the economic histories of Latin
America's largest countries. Contributors: Mark Aguiar, Princeton U;
Fernando Alvarez, U of Chicago; Manuel Amador, U of Minnesota; Joao
Ayres, Inter-American Development Bank; Saki Bigio, UCLA; Luigi
Bocola, Stanford U; Francisco J. Buera, Washington U, St. Louis;
Guillermo Calvo, Columbia U; Rodrigo Caputo, U of Santiago; Roberto
Chang, Rutgers U; Carlos Javier Charotti, Central Bank of Paraguay;
Simón Cueva, TNK Economics; Julián P. Díaz, Loyola U Chicago;
Sebastian Edwards, UCLA; Carlos Esquivel, Rutgers U; Eduardo
Fernández Arias, Peking U; Carlos Fernández Valdovinos (former Central
Bank of Paraguay); Arturo José Galindo, Banco de la República,
Colombia; Márcio Garcia, PUC-Rio; Felipe González Soley, U of
Southampton; Diogo Guillen, PUC-Rio; Lars Peter Hansen, U of Chicago;
Patrick Kehoe, Stanford U; Carlos Gustavo Machicado Salas, Bolivian
Catholic U; Joaquín Marandino, U Torcuato Di Tella; Alberto Martin, U
Pompeu Fabra; Cesar Martinelli, George Mason U; Felipe Meza, Instituto
Tecnológico Autónomo de México; Pablo Andrés Neumeyer, U Torcuato
Di Tella; Gabriel Oddone, U de la República; Daniel Osorio, Banco de la
República; José Peres Cajías, U of Barcelona; David Perez-Reyna, U de
los Andes; Fabrizio Perri, Minneapolis Fed; Andrew Powell, InterAmerican Development Bank; Diego Restuccia, U of Toronto; Diego
Saravia, U de los Andes; Thomas J. Sargent, New York U; José A.
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Scheinkman, Columbia U; Teresa Ter-Minassian (formerly IMF); Marco
Vega, Pontificia U Católica del Perú; Carlos Végh, Johns Hopkins U;
François R. Velde, Chicago Fed; Alejandro Werner, IMF.
Monetary and Fiscal Economics of Islam - Mohammad Ariff 1978

short horizon of Lebanon’s gas resources. Strong institutional
arrangements also need to underpin the prospective framework, to
ensure that the pace of resource wealth’s use is set in line with
Lebanon’s capacity constraints.
Expenditure Rules: Effective Tools for Sound Fiscal Policy? - Till Cordes
2015-02-12
This paper provides new evidence on the effectiveness of expenditure
rules. The analysis is based on a unique dataset covering all countries
with national and supranational fiscal rules, including 33 expenditure
rules, between 1985 and 2013. It contributes to the existing literature on
fiscal rules in two main ways. First, it is the most comprehensive
assessment of compliance with rules and of the potential role of
expenditure rules, in particular regarding long-term sustainability.
Second, it analyzes whether expenditure rules are associated with
changes in public investment and its efficiency.
OECD Economic Surveys: Euro Area 2021 - 2021-10-08

Republic of Azerbaijan - International Monetary Fund. Middle East and
Central Asia Dept. 2013-06-19
The first paper is on the oil boom in Azerbaijan, which presents a unique
opportunity to speed up the development agenda, but at the same time
poses challenges to the management of macroeconomic policy. A new
fiscal framework to sustain macroeconomic stability and achieve fiscal
sustainability is required. The second paper is on Azerbaijan's managed
exchange rate policy and the need for an orderly and durable transition
to more flexible exchange rate arrangements that can mitigate risks.
Even if greater flexibility is not introduced in the short term, improved
monetary policy framework needs to be put in place.
Dynamic Economic Decision Making - John E. Silvia 2011-06-24
A comprehensive analysis of the macroeconomic and financial forces
altering the economic landscape Financial decision-making requires one
to anticipate how their decision will not only affect their business, but
also the economic environment. Unfortunately, all too often, both private
and public sector decision-makers view their decisions as one-off
responses and fail to see their decisions within the context of an evolving
decision-making framework. In Decision-Making in a Dynamic Economic
Setting, John Silvia, Chief Economist of Wells Fargo and one of the top 5
economic forecasters according to Bloomberg News and USA Today,
skillfully puts this discipline in perspective. Details realistic, decisionmaking approaches and applications under a broad set of economic
scenarios Analyzes monetary policy and addresses the impact of financial
regulations Examines business cycles and how to identify economic
trends, how to deal with uncertainty and manage risk, the building
blocks of growth, and strategies for innovation Decision-Making in a
Dynamic Economic Setting details the real-world application of economic
principles and financial strategy in making better business decisions.
Paraguay - International Monetary Fund. Fiscal Affairs Dept. 2017-03-15
The enactment of the Fiscal Responsibility Law in 2013, which came into
force in 2015, was a major achievement toward strengthening
Paraguay’s fiscal framework. Its implementation has nonetheless been
complex, with slippages occurring in the first year of its enactment.
Concerns have also emerged about the current design of the nominal
balance rule, which is perceived as excessively rigid. Given the high
volatility of fiscal revenues, the rule translates into an unstable path of
public expenditure and does not provide sufficient space for
countercyclical policies. Paraguay’s tight fiscal deficit ceiling may also
constrain capital expenditure plans, possibly to the detriment of overall
economic development needs. The authorities have decided to replace
the nominal balance rule with a structural balance rule, starting in 2019,
to achieve a more stable path of public expenditure and better link it to
the medium-term objectives of fiscal policy. The government is also
considering modifications of the Fiscal Responsibility Law in order to
enhance public investment without damaging the credibility of the rulebased framework.
Safeguarding Financial Stability - Mr.Garry J. Schinasi 2005-12-12
How is finance related to economic processes, and why should it be
viewed as a public good requiring policy action? This book provides an
answer. The book develops a practical framework for safeguarding
financial stability, which encompasses both prevention and resolution of
problems. It also examines on-going and future challenges to financial
stability posed by globalization, a growing reliance on derivatives and
their markets, and the capital market activities of insurers and
reinsurers.
Designing a Fiscal Framework for a Prospective Commodity
Producer - Mariusz Jarmuzek 2014-10-23
Lebanon is expected to have gas resources in its Mediterranean basin,
and these could turn the country into a natural gas producer over the
next decade. Lebanon’s economy and institutions will thus need to adapt
to the challenges and opportunities that such change will bring. In this
paper, we address how Lebanon’s fiscal framework will need to be
reformulated to take into account potential resource revenue. Designing
a fiscal regime appropriately is an absolute prerequisite to make sure the
government can receive a fair share of the resources while investors face
appropriate incentives to invest and develop the sector. This step should
be followed by setting macro-fiscal anchors and supporting institutions.
The prospective framework should initially be focused on ensuring fiscal
sustainability and intergenerational equity, given the estimated relatively
a-monetary-and-fiscal-framework-for-economic-stability-a

Kingdom of the Netherlands-Netherlands - International Monetary
Fund 2006-03-27
The report on the Netherlands on the Observance of Standards and
Codes discusses the fiscal transparency module and the Aide-Mémoire
regarding the fiscal framework. The roles and responsibilities of and
within government are, in general, clearly defined and, in many areas,
the Netherlands sets best practice standards. The basic principles of the
trend-based fiscal framework include the separation of tax receipts and
outlays, a stable and well-defined set of expenditure rules, and use of
expenditure ceilings to implement policy.
Monetary Policy, Fiscal Policies and Labour Markets - R. Beetsma
2007-09-24
Following the birth of the European Monetary Union (EMU) economists
are still divided in their assessment of the ability of its key institutions to
provide macroeconomic stability and foster the reforms necessary to
stimulate economic growth. In this collection, experts focus on issues of
fiscal policy, monetary policy and labour markets and ask: Can the
stability and growth pact provide an adequate framework for the conduct
of national fiscal policies? Is the ECB reacting with competence and
flexibility to a rapidly changing macroeconomic environment? How do
national labour markets react to the macroeconomic institutions and
what are the structural reforms needed in labour markets? Blending
empirical and theoretical data, this book offers one of the most
comprehensive surveys of research in macroeconomic policymaking
within the EMU.
Suriname - International Monetary Fund. Western Hemisphere Dept.
2018-12-20
This Selected Issues explores ways for strengthening the current fiscal
framework in Suriname and considers options for a new fiscal anchor.
The paper provides an overview of mineral natural resources and their
importance for the budget. It also lays out the current framework for
fiscal planning and budget execution in Suriname and discusses the
analytical underpinnings of modernizing it to make it more robust. The
paper also presents estimates of long-term sustainability benchmarks
based on the IMF’s policy toolkit for resource-rich developing countries.
Suriname’s fiscal framework can be strengthened through a fiscal anchor
rooted in the non-resource primary balance. Given the size of fiscal
adjustment required to bring the non-resource primary balance in line
with the long-term sustainability benchmark, a substantial transition
period is needed to implement it. The IMF Staff’s adjustment
scenario—designed to put public debt on the downward path—closes the
current gap by less than half, implying that adjustment would need to
continue beyond the 5-year horizon.
Inflation Targeting in the World Economy - Edwin M. Truman 2003
"The author addresses the challenges and oportunities associated with
inflation targeting as a monetary policy framework. The study focuses on
two major international economic policy issues: (1) the implications for
the world economy of the adoption of inflation targeting by the G3
central banks and (2) whether the framework is a viable option for
emerging- market economies and what the implications would be for
IMF- supported stabilization programs"--P. [4] of cover.
The Economic and Monetary Union. The Interdependence of Monetary
and Fiscal Policy in the Eurozone - Martin Heipertz 2022-05-02
Master's Thesis from the year 2001 in the subject Economics - Monetary
theory and policy, grade: 1,0, College of Europe, language: English,
abstract: This paper addresses the interdependence of monetary and
fiscal policy in a monetary union and the ensuing consequences for the
economic constitution of the eurozone. Monetary-fiscal interactions are
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framework of macroeconomic policy in the eurozone - characterised by
the fact that monetary policy is supranationally concentrated, whereas
fiscal policy remains decentralised an
The Limits of Fiscal Policy - Anthony J. Makin 2018-05-24
This book presents alternative macroeconomic perspectives, primarily
open economy, on the limitations of discretionary fiscal policy, with a
focus on government spending. Following an overview on the post-crisis
Keynesian revival and of the macro-foundations needed for subsequent
analysis, different perspectives are expounded that highlight the failings
of fiscal activism. These perspectives include extended loanable funds
analysis, an expenditure-output related model incorporating money and
exchange rates, and a dependent economy framework. The approaches
are used to examine investment and net export crowding out effects and
their implications for national income, and are then adapted to show the
macroeconomic impact of different fiscal consolidation measures,
revealing that the nature of fiscal repair is critical. A concluding chapter
evaluates the nexus between budgetary policy and confidence,
summarises the key failings of fiscal activism, and suggests fiscal policy
goals. The book will appeal to university lecturers and researchers in
macroeconomics and economists working in government and the private
sector.

approached from economic theory and game-theoretical perspectives,
which provides the basis for a discussion of the political economy of the
present institutional framework. It draws extensively on the existing
literature covering the linkages between monetary and fiscal policy as
well as game-theoretical approaches to the interaction of the two major
branches of macroeconomic management. The recently proliferating
work on the political economy of Economic and Monetary Union is
condensed into its main arguments and critically reviewed. This includes
contributions to the understanding of the politics of economic
policymaking as well as normative statements about the design of
institutions in a monetary union. Most of the sources are papers that
focus on specific issues or start from different assumptions, which
implies that their conclusions are often diverging or not even compatible.
While the thesis tries to provide a balanced representation of the
scientific discussion in this area, it does at times stand for a clear-cut
choice on controversial normative issues. The paper consists of a
theoretical and an applied part. After briefly reviewing the relevant
literature in this field, the analytical section develops the necessity of
fiscal coordination in a monetary union, based on the interdependence of
monetary and fiscal policy as well as the strategic interaction of the
institutional players involved. This insight is then applied to the present
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